FEDERAL FUNDING FOR ADD WATER PROGRAM
The Central Arizona Water Conservation District (CAWCD) is interested in the availability of federal funding mechanisms, such as federal grants or appropriations, to provide "seed money" for the Acquire Develop and Deliver (ADD) Water Project.

BACKGROUND

The CAWCD is a multi-county water conservation district organized under the laws of the State of Arizona.  Under contract with the Bureau of Reclamation (Reclamation), the CAWCD operates and maintains the Central Arizona Project (CAP) and repays the United States' construction costs for the project.  The CAP itself is a multi-purpose water resource development and management project that delivers Colorado River water, either directly or by exchange, into central and southern Arizona.  The project was funded through federal appropriations and now provides about 1.5 MAF per year of Colorado River water to Indian and non-Indian agricultural water users and municipal water users within the CAP boundaries.  One of the primary purposes of the project was to replace the use of local mined groundwater with the use of imported renewable surface water supplies.
In the future, as economic activity within CAP's service area grows and the currently available water supplies become fully utilized, additional renewable water supplies will be needed. Thus, the water users within the CAP service area have identified the need for developing the ADD Water program through which CAWCD, acting on behalf of water users within its service area, will acquire new water supplies. The program anticipates acquiring approximately 300,000 acre-feet of long-term renewable water supplies to support future economic activity within the CAP service area.
FUNDING NEEDS
The ADD Water program is anticipated to have a pre-launch phase (e.g. 2011-2015) and a post-launch phase (e.g. 2016-2030+). The post-launch phase will contain the majority of the cost (95%+) and will be supported by ADD Water customer contracts and associated rates, fees and various funding mechanisms, potentially including revenue bonds. The pre-launch phase will consist of planning, investigation of potentially available water supplies, development of cost projections, and possible option agreements and future water contracts with deferred water delivery and payment schedules. Various funding mechanisms are being explored to provide the seed money for the pre-launch phase of the ADD Water program. The seed money will provide funds for water supply contract option fees, and technical studies and professional services to develop additional renewable water supplies for water users in central and southern Arizona.
