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1.
Update on USBR Wheeling Agreement

Suzanne reported that she met with Tom McCann, Larry Dozier, Bruce Ellis, Randy Chandler and Kathryn Verburg regarding wheeling non-project water.  They discussed 8.17 - Rights Reserved to the United States to Have Water Carried by Project Facilities and 8.18 Wheeling Non-Project Water of the Master Repayment Contract.  Wheeling issues discussed were:

· Excess canal capacity above 2500 paid for by local parties, CAP and its customers (Basin Project Act).
· ADD Water Project makes it easier to meet Indian Firming.  SEC NQ1 states that the contractors may be subject to monthly delivery limitations of 11% of annual entitlement - the Gila River Indian Community's contract already addresses the 11% limitation.  

· Power generation from project water will not be dealt with.

· Environmental Clearance from the U.S. before project water can be delivered to the Subcontractor as stated in 4.3 of the M&I Subcontract.  The same language will also be in the ADD Water Contract.
· Continued discussions regarding the scope of NEPA documents – USBR will prepare future master wheeling agreement which will define issues and provisions about the ADD water program.  

· Wheeling Agreement and the ADD Water Contract(s) will move forward in parallel paths as they progress.

2.
Outline of Standard Form ADD Water Contract
The team discussed the four types of contracts listed in the SEC (long term, short term, spot market and interruptible) and the possibility of four different ADD Water Contracts.  SEC 26.16 states that CAGRD would maintain its right to use up to an average of 105,000 AF per year of CAP aqueduct capacity. . . exists in CAP Board Policy, agreed to by the Stakeholders and the GRD Plan of Operation.  Term of Contract would be broken out into term of contract and types of contracts.
